Please make sure you show me how you have arrived at your calculations.  For example, if you are using a formula in excel, make sure you show me the formula so that I can help you if you have done it wrong.   (so I would want you to show me that you calculated the present value like this =PV(5%,60,-1000,0,0) so that I can see where you made a mistake.  If you just give me the answer then I can’t help you see where you went wrong. 
[bookmark: _GoBack] Also, be sure to be detailed in your answer. 


 1.   LTC and NPV are two methods for valuating a long term capital expenditure.  Please describe a situation where it would be better to use LTC instead of NPV, and then vice versa.  Please be specific with the situations. (15 points)
 2.  In the notes that I prepared for you in the Module 9: media and resources section, I gave you an example of calculating NPV.  I want you to use that example and calculate what the PV would be if the payments were an equal amount and tell me which one is better and why?  Please use the example with 11% required return. (15 points)
  3.  You have a business that requires the replacement of two 50,000- BTU heating units. Assume that the heaters will be placed in use and will last 10 years. How would you go about deciding what to purchase?  List all of the factors that would be part of your decision-making process.  Be specific and detailed in your answer.  (15 points)
 4.  The Ohm Depot Co. is currently considering the purchase of a new machine that would increase the speed of manufacturing electronic equipment and save money. The net cost of the new machine is $ 66,000. The annual cash flows have the following projections:
 Year                               Amount ($)
0                                                         ( 66,000)
1                                                           21,000
2                                                           29,000
3                                                           36,000
4                                                           16,000
5                                                             8,000
  If the cost of capital is 10 percent, find the following:
      a.  the NPV  (10 points)
      b.  the IRR   (10 points)
      c. Payback  (10 points)
      d. PI (10 points)
      e. Briefly describe a situation where you would use each one (15 points)

 Notes for assignments:
Please make sure you show me how you have arrived at your calculations.  For example, if you are using a formula in excel, make sure you show me the formula so that I can help you if you have done it wrong.   (so I would want you to show me that you calculated the present value like this =PV(5%,60,-1000,0,0) so that I can see where you made a mistake.  If you just give me the answer then I can’t help you see where you went wrong.  
 Also, be sure to be detailed in your answers.  

